CLIMATE CHANGE, SUSTAINABLE DEVELOPMENT, AND ECOSYSTEMS

2008 Annual Report

Sustainable development, ecosystems management, and climate change saw significant development at all levels of government.  International, national, regional, state, and local efforts all continued to develop in 2008, with climate change efforts continuing to grow and spread.  New in 2008, however, was the increased role of the courts and administrative bodies that began to develop standards and related controls related to climate change efforts, as well as local efforts regarding sustainability, and an increased focus on renewable portfolio standards.

I.  Sustainable Development

A. 
International Activities

1.
Governmental Developments

  In 2008, European Union (EU) member countries moved forward with sustainable procurement programs taking into account environmental and/or social factors.  Initiatives have been pursued by Cyprus (action plan, 2007-09), Malta (guidelines and standards), the Netherlands (goal for 2010), and the UK (action plan, 2007; task force, 2005, goal of being among leaders by 2009).  The Tuscan and Umbria regions of Italy established procurement preferences for suppliers with facilities certified under the Social Accountability 8000 standard on workplace labor practices.
   

Starting in 2009, each of the 55 state-owned companies in Sweden will be required to file an annual sustainability report based on the Global Reporting Initiative’s Sustainability Reporting Guidelines.
  State-owned enterprises in China are subject to The Guidelines on Fulfilling Social Responsibility by Central Enterprises issued in December 2007.
  In the UK, each company that is publicly traded will be required to report on its environmental, employee, social, and community issues to the extent needed for an understanding of the business’ development and performance, including information about the effectiveness of the organization’s policies.


2.
Pension Funds

Legal counsel retained by the UN Environment Programme-Finance Initiative (UNEP-FI),
 one of the two groups that developed the principles guiding the Swedish National Pension Funds,
 concluded that institutional investors, such as pension funds, are not only legally permitted to integrate environmental, social, and governance (ESG) issues into their investment decision-making and ownership practices, but could be breaching their fiduciary duties if they fail to take into account ESG considerations, which can have an impact on the financial performance of an investment.
  Additionally, the UK undersecretary for the Department of Work & Pensions confirmed that there was no legal reason why ESG factors should not be considered in addition to the usual factors of financial returns, security, and diversification.
  Elsewhere in Europe, the French law establishing its pension reserve fund requires the fund to invest part of its assets according to social responsibility principles. 
 


3.
Voluntary Initiatives 

In 2008, the Principles for Responsible Investment (PRI) and Enhanced Analytics – two groups representing over $15 trillion in assets under management – joined under the PRI name to better serve the needs for international investor research on extra financial issues, including those of an environmental and social nature.  The UNEP-FI and the Global Reporting Initiative (GRI) led several working groups in developing and testing the GRI Financial Services Sector Supplement, a guidance on sustainability reporting for the financial sector.  The CFA Institute, Centre for Financial Market Integrity, published Environmental, Social, and Governance Factors at Listed Companies: A Manual for Investors, while the European Investment Bank (EIB) prepared an Environmental and Social Practices Handbook, and launched a public consultation on the draft of its revised Statement of Environmental and Social Principles and Standards. 

The developers of the ISO 26000 Social Responsibility (SR) Guideline Standard voted to move the draft to the Committee Draft stage, meaning the document will be distributed to the participating voting national standards bodies for their comment, and likely their preliminary vote, before April 1, 2009, with finalization in 2010.
  The draft addresses the integration of social responsibility into the organization meeting ISO standards, and presents a number of general SR principles to be followed.  
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�See, Ron Littlefield, Mayor of Chattanooga, Chattanooga, Tenn. Won’t Abandon Environmental Initiatives, Chattanooga Times Free Press Nov. 16, 2008; Press Release, City of Atlanta, Green Efforts Will Yield Over $1 Million in Annual Savings for Atlanta (Nov. 19, 2008), available at http://www.atlantaga.gov/media/nr_greenefforts_111808.astx.
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�Press Release, City of Houston Mayor’s Office, Mayor White Announces a Project that Will Reduce Energy Use & Save Money (Dec. 3, 2008), available at http://www.houstontx.gov/mayor/press/20081203.html.


�Press Release, Colebrook Enters Landfill Gas Generation Deal (Apr. 15, 2008), available at http://www.nhbr.com/apps/pbcs.dll/article?AID=/NB/20080415/NEWS06/391505158.


�Dan Chapman, Wind Turbines Considered for Ga. Coast, Atlanta Journal- Constitution July 9, 2008, http://ajc.printthis.clickability.com/pt/cpt?action=cpt&title
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�City of Olympia, Sea Level Rise Analysis – 2008 Work Plan (May 6, 2008), available at http://www.ci.olympia.wa.us/documents/CouncilPackets/20080519/


OB_SeaLevelRiseATT1.pdf. 


�City of Seattle, Wash. Climate Action Plan (Sept. 2006), available at http://www.seattle.gov/climate/docs/SeaCAP_plan.pdf.  


�King County Climate Action Plan (Feb. 2007), available at http://www.metrokc.gov/exec/news/2007/pdf/climateplan.pdf. 





�Could not locate sources 41-44 in the footnotes, please provide and check whether the citation needs to be changed


�Consider Revision to:  The bill also establishes a process for establishing a carbon capture and storage regulatory framework from the the Utah Carbon Capture adn Gologic Sequestration Workgroup was subsequently formed.


�Consider Revision to:  The agency that will have regulatory authority over different types of wells injecting CO2  is the Wyoming Carbon Sequestration Working Group.


�Revison suggested for clarity
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